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Introduction. Travel and tourism in 2023 has become particularly relevant and in high demand around
the world. The pent-up demand caused by long-term travel restrictions due to the COVID-19 pandemic has
led to a sharp increase in visits from various countries, reaching almost 90% of the level of international
tourism in 2019. The recovery of the tourism sector can be very important for countries and cities that are
particularly dependent on tourism, which can further contribute to economic recovery. It is important to note
that the impact of the recovery in demand depends on many factors, including the global pandemic situation,
economic and political conditions. Businesses and industry players need to be ready to adapt to change and
adopt strategies that take account of changing market conditions. As the pandemic has affected different
regions differently, there may be a shift in tourist travel patterns in the future as people choose destinations
with lower health and safety risks. In addition to the factors mentioned above, the demand for air transport
may affect its prices, as well as the prices of fuel and raw materials, the cost of which has increased due to
the war in Ukraine. In 9 months of 2023, passenger air transport reached 88.5% of the level of 2019 [1],
which indicates the existing demand, which, according to forecast data, will grow significantly — in 2024 it
will reach 9.4 billion passengers [2]. Therefore, the analysis of the development of the passenger air trans-
port market is of particular importance, taking into account both global factors of influence, such as the
pandemic, the war in Ukraine, and local factors related to the activities of representatives of the aviation
industry, regulatory policy and the level of safety.

Analysis of recent research and publications. The problems of passenger air transport research are reflect-
ed in the scientific works of leading foreign and domestic scientists, who study both the theoretical foundations
of the development of the aviation industry [3; 4; 5], and also various aspects of the aviation industry — the use
of airspace as a component of the aviation industry [6], the state and performance indicators of the aviation
industry of Ukraine [7], the development of the aviation industry in conditions of global challenges [8], the
business activity of passenger air transport [9], competition issues [10; 11; 12]. In the work of Lee H. et al [13],
a study of the demand for passenger air transport from the perspective of the effects of the COVID-19 pan-
demic is carried out, where the authors focus on the limitation of supply and the drop in demand and forecast
the development of the market based on the simulation of different scenarios. Eric Eduardo de Almeida and
Oliveira A. [14] consider research into flight speed important for passenger air transport, where its importance
has been demonstrated using econometric tools, as well as determinants such as aircraft age, airport occupancy
and fuel costs. At the same time, the reports of the leading international organisations dealing with air transport
issues, including passenger issues — the International Air Transport Association (IATA), the International Civil
Aviation Organisation (ICAO), the European Organisation for the Safety of Air Navigation (Eurocontrol) — are
of great importance to the scientific community. The European Aviation Safety Agency (EASA) and organisa-
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tions dealing with various components of the aviation industry — the International Telecommunication Union
(ITU) on telecommunications standardisation, including various aspects of aviation communications, the In-
ternational Union of Railways (UIC), the European Consumer Organisation (BEUC), etc.

Objectives of the article. Since the issues of the development of the air transport market in modern con-
ditions are becoming particularly relevant, especially in the field of passenger air transport, the purpose of the
article is to study the factors of the development of passenger air transport in the field of tourism, taking into
account the current state and possible trends.

In the course of the study, the following scientific methods were used: literature review (analysis of avail-
able scientific publications and literature to obtain information on the research questions), analysis (to un-
derstand the depth of the study and understand its structure and properties), synthesis (to combine various
elements), and grouping (to form a comprehensive approach to assessing passenger air transport based on
common characteristics).

The main material of the study. In 2023, the tourism sector showed a steady recovery trend. Many coun-
tries also saw an increase in tourist spending, in particular, in Italy by 16% compared to the level of outbound
tourist spending in 2019, the United States by 13%, and Germany by 11% [15]. International tourist arrivals in
most regions of the world did not reach the level of 2019, with only the Middle East showing a 22% increase
(Figure 1).

Along with the recovery of tourism, the aviation industry has also begun an active recovery after the onset
of the pandemic and the introduction of sanctions and travel restrictions. In recent years, this industry has been
characterised by positive changes, where in 2022 the most popular destinations in the field of air transport will
be China, the USA and India, where, according to forecast data, global air passenger traffic will reach 2.6 bil-
lion passengers [16].

According to global OAG data [17], the busiest routes in 2023 were Kuala Lumpur — Singapore Changi
(4.9 million seats), Cairo — Jeddah (4.8 million seats), Hong Kong — Taipei (4.6 million seats), Seoul Incheon —
Osaka Kansai (4.2 million seats), Seoul Incheon — Tokyo Narita (4.15 million seats), and before the 2019 pan-
demic, a significant share of the routes popular in 2023 did not belong to this group.

Along with the positive developments, it is worth paying attention to the level of losses in global passenger
traffic (Figure 2).

Looking at the dynamics of the projected decline in world passenger traffic, it can be seen that in 2024 it
will almost reach the level of 2019 (94%) and in 2027 it will range from 114% (pessimistic forecast) to 131%
(optimistic forecast). Obviously, the growth of air passenger traffic will depend on a large number of factors,
some of which are predictable and some of which are not. However, with the help of econometric tools, as em-
phasised by foreign researchers [14], it is possible to approximate the forecast data as realistically as possible.

According to the ACI World [2023] analysis, the largest share of passenger traffic in the regional distri-
bution in 2023 will be in the Asia-Pacific region (34% of world traffic), where this trend will be observed in
2024 — 35%. Furthermore, the highest growth rates in 2024 (compared to 2019 levels) will be observed in
Africa (10.6% growth) and Latin America (10.5%).
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Figure 1. Dynamics of international tourist arrivals by regions of the world,
% compared to 2019

Source: compiled on the basis of data from [15]
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Figure 2. Dynamics of the level of losses and recovery of global passenger traffic, %
Source: compiled on the basis of data from [2]

Increased demand for travel and tourism meant that infrastructure was not ready for the strong growth in
2023, as evidenced by the fact that flights in Europe, a popular tourist destination, were delayed by 400% with
an average delay time of more than 19 minutes [18].

When discussing passenger traffic in Ukraine, it's important to note that the country's airspace is closed
due to the outbreak of war and no flight programmes are in operation. At the same time, border cities and their
respective airports are reporting an increase in demand. In Poland, for example, the number of passengers rose
by 30% in the first nine months of 2023 compared to 2022, and the country's 15 airports handled 40.4 million
passengers. The most significant growth was recorded by Rzeszow Airport, which is geographically closest to
Ukraine, with an increase of 50% in 9 months of 2023 [19].

Looking at passenger air transport in Ukraine before the start of the war, the main indicators for 2011-2022 are
shown in the Table 1. As can be seen from the above data, the increase in the number of passengers using the
services of airlines occurred gradually in 2015-2019, where global events such as the pandemic led to a
decrease in the number of international tourists in 2020 by 65.8%, domestic — by 56%. The cancellation of
quarantine restrictions and the opening of borders led to an increase in international tourist demand in 2021 by
more than 100%, and domestic demand by 42.3%. When estimating the number of passengers in 2022, the
period from 1 January to 23 February was taken into account. 2022 and, accordingly, this affected the volume
of passengers.

Table 1
Dynamics of the number of passengers carried by domestic transport, thousand people

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 2018 2019 2020 | 2021 | 2022
Number of
international | 6328,5|6820,9 |6900,3 | 5828,6 [5679,6 | 7475,3| 9614,9 | 11450,5|12547,1 | 4287,7 | 8622,3 | 886,2
passengers
Number of
domestic 1176,3 [1285,4(1210,1 | 646,6 | 624,7 | 802,5 | 941.4 | 10829 | 1158,6 | 509,8 | 725,8 | 95,3
passengers
Total 7504,8 (8106,3 [8110,4 | 6475,2|6304,3|8277,8|10556,3 | 12533,4|13705,7 | 4797,5 | 9348,1 | 981,5
passengers

Source: compiled on the basis of data from [20]

In other words, local and global events have a significant impact on passenger air travel, so it is import-
ant to conduct an in-depth analysis of the factors that affect both tourist flows and correlated passenger
flows. Forecasting the development of the passenger air transport market in the tourism sector is a com-
plex task, as it is influenced by many factors, such as economic, political, technological and socio-cultural
changes.

170 #24 Economics and Region Ne 1 (92) — 2024 — Yuri Kondratyuk National University




Economy and enterprise management

Analysis of the development of the passenger air transport market includes an assessment of various as-
pects affecting this industry. In particular, it is important to consider the following factors when making such
an assessment:

— Total market volume and dynamics;

— competition between airlines;

— technological innovations;

— passenger demand and preferences;

— impact of global and local events;

— regulation and legislation;

— sustainability and environmental aspects;

— digital technologies and online platforms.

Analysing these aspects will help to understand trends and identify opportunities and challenges for the
development of the passenger air transport market. In today's conditions, it is important to respond quickly
to changes in the external environment, where the transformation processes of digitalisation are particularly
important for the aviation industry. In particular, digital technologies are transforming the way reservations are
made, the way passengers are served and the way the airline industry as a whole operates. Digital technologies
allow passengers to easily compare prices, schedules and services of different airlines, and to obtain informa-
tion on the cost of tickets, including ancillary costs, enabling them to make more informed decisions. Airlines
can use digital technologies to effectively manage resources, schedules and infrastructure, use analytics tools
to collect and analyse passenger data to provide personalised services and offers, create loyalty programmes
and reward passengers for their spending.

Conclusions. The passenger air transport market has been characterised by positive changes over the past
two years due to the lifting of quarantine restrictions worldwide and the effect of pent-up demand. Accord-
ing to various forecasts, starting from 2024, the number of passengers using airline services will exceed the
pre-pandemic level and will grow annually, just as global tourist flows will grow in general. At the same time,
local events, such as the war in Ukraine, have a negative impact not only on the country where the war is tak-
ing place, but also on neighbouring countries and others for which security and defence issues are extremely
important. Other factors, such as innovative technologies, online platforms, and passenger demand, which
dynamically responds to changes in both the external and internal environment, also play an important role in
the development of the passenger air transport market. Hence, in further research, it is important to focus on
the economic impact of these factors on the passenger air transport market.
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Cymenko OJjieHa AmHaTouiiBHa, JOKTOp EKOHOMIYHMX HayK, Tmpodecop, npodecop kadempu Typusmy.
Moryna Onexciii AugpiiioBu4, acripant, XapKiBCbKUI HAIlIOHATFHUN €KOHOMIUHHH yHiBepcuteT iMeHi CemeHa
Ky3neus. Ananis ¢pakTopiB po3BUTKY PUHKY NaCa:;KMPCbKUX aBianepeBe3eHsb y cdepi Typusmy.

CrarTs npuCBAYCHa aHATI3Y (aKTOPIB, 110 BU3HAYAIOTH POBUTOK PHHKY MACAKHPCHKIX aBianepeBe3eHb. 3iki-
CHEHO OIS/l HAYKOBOI IiTEpaTypy y Mpo0ieMaTHili pO3BUTKY PHHKY TMaCakHPChKHX aBiallepeBE3CHb, B PE3y/IbTAT
4Oro BH3HAYCHO, IO KIIOYOBMMH MHTAHHAMH, AKI XBHTIOKTh HAYKOBY CIHiTbHOTY € BUKOPHCTAHHS MOBITPSHOTO
MPOCTOPY, CTaH Ta MOKA3HUKH JisIbHOCTI aBialiiiHOl rajysi, AiloBa aKTUBHICTh MAcCQKUPCHKUX aBialepeBe3eHb
Ta PO3BHUTOK aBialliiHOI raiy3i B yMOBax MI00aIbHUX BUKIMKIB. [IpoBeseHo aHami3 quHAMIKM MDKHAPOTHHUX TY-
pHUCTHYHUX MPUOYTTIB y perioHax cBity mpotsrom 2019-2023 pp., Ha OCHOBI YOTO BH3HAYEHO PETiOHH-IIIIEPH Y
TYPUCTHYHHX HpI/I6yTT${X 3a3HaueHo HalHOLIbII 3aBaHTaXKeH]1 MapmpyTu y cBiti y 2023 p. HasBHicTh TyPHUCTHYHOIO
TMOMHTY BIUIMHYJA | HA MOMHT Ha MACAKUPChKi aBianepeBe3eHHs, ¢ y POOOTI aKLIEHTOBAHO yBAry Ha PiBHI (aKTHu-
HHX Ta IIPOrHO3HHX BTPAT CBITOBOTO TPa(iky, a TAKOK OMIHLi TEMIIIB iX BITHOBICHHA. BiMOBIAHO 10 MPOrHO3HUX
IaHuX Oyno 3a3Ha4eHo, IO 32 ONTHMICTHYHMM NPOrHo3oM y 2027 p. macaskMpoIOTiK MEPEBHIIyBaTUME PiBEHb
2019 p. na 31%. Beranosneno, mo y 2023 p. HaitO1nbIIMi HacakxUpPONOTIK OyB XapakTepHUM Ai1s A3ziaTchko-Tuxo-
OKEaHCHKOTO PETiOHY, 110 Ma€ BCi MepeayMOBH 3aiuIuuTHcs JigepoM 1y 2024 p. Ilopsin 3 num, 3a TeMnamu npu-
pocty nigupyBanu kpainu A¢puxu Ta JlaruHcbkoi AMepuku. BusHadeHo, 110 BIIMB ITOOANBHUX MOALH, TaKUX
sk COVID-19 neratuBHO BIUIMHYB SK HA TYPHCTHIHY cdepy, Tax i aBialiiHy iHIYCTpiO, 110 TPH3BENO 10 CYTTe-
BOTO CKOPOYCHHS KIIbKOCTI TYPHUCTIB Ta nacaxmplB CrpimKe 3pOCTaHHS Ha TYpU3M Ta MOCTYTH aBIaKOMIaHIH y
2023 p. BUsABHIIN CIA0OKICTh y TPAaHCHOPTHIN iH(pacTPyKTypi, Ae y €Bporri 3aTpuMKH peliciB gocaru 400% y mikosi
nepiomu. OkpeMy yBary IpHIIICHO OIHII KiTBKOCTI MACaXUPIB, IKi CKOPUCTAIHCS MOCTyTraMi BITIM3HAHUX aBia-
KommaHid B Ykpaini nmpotsirom 2011-2022 pp. i3 aHANi30M 3pOCTaHb Ta CKOPOYEHb MMAacaXKUPOMOTOKy. OKpecneHo
HAWOLIBII 3HAUYII (paKTOPH, SKi BILIMBAIOTH HA OOCSITH MAaCaKUPCHKUX MEPEBE3eHb, CIUPAIYNCh HA (paKTHIHWIA
CTaH IHIYCTpii Ta cydacHi TeHaeHwil. BusHaueHo, 1m0 BuUKoprucTaHHs HU(POBUX TEXHOJIOTIH MaTHMe HepeBaru siK
JUTSL TYPHUCTIB, TaK 1 6e3mocepeHb0 aBiakOMITaHiH.

KiiouoBi ciioBa: apiamepeBe3eHHs, PUHOK IAaca)KUPCHKUX aBialepeBe3eHb, TYpU3M, TYPUCTHUHI IIOTOKH,
MOJILOTHI MApIIPYTH, TIU(PPOBI TEXHOIOT 1.

ExoHomika i pezioHn Ne 1 (92) — 2024 — HayioHanbHul yHieepcumem im. IOpisi KoHdpamroka #24 173




