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DIGITALIZATION OF SHADOW ECONOMY OF UKRAINE

Digitalization of the shadow economy refers to the integration of digital
technologies into informal economic activities that are not usually reported to tax
authorities or regulated by the government. The shadow economy, also known as
the informal economy or shadow economy, consists of all economic activities that
occur outside the formal institutional framework of a country. The term "shadow
economy" as defined by Friedrich Schneider refers to all economic activities that
are hidden from official authorities for monetary, regulatory, and institutional
reasons. These activities may include both legal activities conducted off the books
to avoid taxation or regulation, as well as illegal activities such as drug trafficking
and smuggling. Schneider's definition emphasizes the clandestine nature of these
activities and their exclusion from official economic measurements [1, p. 5].

Overall, the digitalization of the shadow economy presents both
opportunities and challenges for governments, businesses, and society at large.
While digital technologies have the potential to improve efficiency and facilitate
economic growth, they also raise concerns about tax evasion, regulatory
compliance, and the proliferation of illicit activities in the informal economy.
Addressing these challenges will require a multifaceted approach that combines
technological innovation with effective regulation and enforcement measures [2, p.
2]. The digitalization of the shadow economy is marked by several key trends and
tendencies:

1) Increased Use of Online Platforms;

2) Expansion of Digital Payment Methods;

3) Growth of the Gig Economy;

4) Utilization of Blockchain Technology;

5) Challenges for Regulation and Enforcement;

6) Globalization of Informal Transactions;

7) Emergence of Dark Web Markets.

The digitalization of the shadow economy in Ukraine follows similar trends
observed globally, with the integration of digital technologies into informal
economic activities [3, p. 4]. Here are some specific aspects of the digitalization of
the shadow economy in Ukraine:

Table 1. Aspects of digitalization of Ukraine’s shadow economy

E-commerce
Platforms

Ukraine has seen significant growth in e-commerce,
with platforms like Rozetka, OLX, and Prom.ua
becoming popular among consumers and businesses.
While e-commerce provides legitimate opportunities for
economic growth, it also enables informal economic
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activities where sellers may not report their income or pay
taxes.

Digital
Payments

Digital payment methods have gained popularity in
Ukraine, including mobile payment apps, online banking,
and peer-to-peer payment platforms. These digital
payment channels provide anonymity and flexibility,
making them attractive for participants in the shadow
economy to conduct transactions without leaving a clear
financial trail.

Cryptocurre
ncies

Ukraine has shown increasing interest in
cryptocurrencies like Bitcoin and Ethereum. While the
government has yet to introduce comprehensive
regulations for cryptocurrencies, they are used by some
individuals and businesses for both legitimate and illicit
purposes, including tax evasion and money laundering.

Informal Lab
or Market

The rise of the gig economy and freelance work
facilitated by digital platforms has also contributed to the
growth of the shadow economy in Ukraine. Many
participants in these sectors may not report their income
or pay taxes, leading to informal economic activities.

Challenges
for Regulation

The digitalization of the shadow economy poses
challenges for regulatory authorities in Ukraine.
Traditional methods of tax collection and enforcement
may struggle to keep pace with technological
advancements, making it difficult to detect and combat
tax evasion and other illicit activities in the digital realm.

Government
Initiatives

The Ukrainian government has taken steps to
address the challenges posed by the digitalization of the
shadow economy. This includes efforts to introduce
regulations for cryptocurrencies, improve tax collection
mechanisms, and promote financial transparency and
accountability.

Source: Author's own research

In summary, the digitalization of the shadow economy in Ukraine reflects
broader global trends, with the integration of digital technologies enabling informal
economic activities to operate more efficiently and discreetly. Addressing the
challenges posed by the digital shadow economy will require coordinated efforts
from government authorities, businesses, and civil society to develop effective
regulatory frameworks and enforcement mechanisms.
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CMAPT-EKOHOMIKA SIK CTPATETTYHU HATIPSIMOK
PO3BUTKY CYYHACHHUX HAINIOHAJIBHUX I'OCITIOJAPCBKHX
CUCTEM

IMniemeHTaniss CMapT-€KOHOMIKM € CTpPATeriyHUM HAalpsSIMKOM PO3BUTKY
CydyacHUX HaIllOHAJIbHUX TOCHOAapchkux cuctem. llel miaxim mnependadae
BUKOPHCTAaHHS MEPEAOBUX LIU(PPOBUX TEXHOJOT1H, Takux sK 1HTepHET peueit (1oT),
mrydaui iHTeNnekT (Al), anamituka gaHux Ta 1UdpoBi TIaTGOPMHU, TOMIO IS
HiABUIIEHHA €()EKTUBHOCTI, KOHKYPEHTOCIIPOMOXKHOCTI Ta CTaJIOT0 PO3BUTKY
EKOHOMIKH B ernoxy 3ejeHoro [ 1] ta uudposoro nepexony [2].

[{ii cramoro po3BUTKY € OJHUMH 3 OCHOBHUX (POPMOTBOPUMX YMHHHUKIB
Cy4YaCHHUX HaI[lOHAIbHHUX TOCIONAPCHKUX cucteM [3].

CydacHa HalllOHaJlbHA TOCIIO/IAPChKA CHCTEMa CTUKAETHCS 3 HEOOXITHICTIO
ajganTaiii 70 yMOB, SIKI IIBHJKO 3MIHIOIOTHCS, IO BUMAara€ BIPOBAKEHHS
HOBITHIX TEXHOJOTIM Ta 1HHOBaIid. OJHUM 3 KIIOYOBUX HaNpsIMKIB €
IMIUIEMEHTALllI CMapT-€KOHOMIKH, sika 0a3yeTbCs Ha BUKOPUCTaHHI LU(POBHUX
TEXHOJIOTIM Ta IUTYYHOTO IHTENEKTy JJii MiABUINEHHS e(QEeKTUBHOCTI Ta
KOHKYPEHTO CITPOMOXHOCTI.

IMniemenTartiss cMapT-eKOHOMIKM TIepeadadae BIPOBAKCHHS 1HTEPHETY
peueil s onTHMI3alli BUPOOHMIITBA Ta BHUKOPHCTAHHS PECYpPCIB, PO3POOKY
aHAMITUYHUX IHCTPYMEHTIB AJI MPUUHSTTSA PIllIeHb, a TAKOX CTBOPEHHS LU(DPOBHUX
mathopM IS MATPUMKH €KOHOMIYHOI MisuibHOCTI. OCHOBHA MeTa MOJISATae B
TOMY, 11100 3pOOUTH €KOHOMIKY OLIbII THYYKOIO, aJIalTUBHOIO Ta 1IHHOBAIIMHOIO.

Jlns  ycmimHoi IMIUIEMEHTAIlli CMapT-€KOHOMIKHM HEOOX1JTHO pPO3BUBATU
BIIMOBIAHY 1H(DpacTpyKTypy, 3abe3nedyBaTu KibepOe3mneKy, IiJBUIIYBaTU PiBEHb
M(PpoBOi rPaMOTHOCTI HACEJIEHHS Ta MIATOTOBKY KaJpiB. Takoxk Ba)KJIUBOIO €
CHIBIpals MK JIEP>KaBHUM CEKTOPOM, IPUBATHUM O13HECOM Ta FPOMAJICHKICTIO.
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