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STATE OF DEVELOPMENT OF THE FINANCIAL SYSTEM OF
UKRAINE IN THE CONDITIONS OF WAR

Recently, considerable attention has been paid to the issues of post-war
reconstruction of Ukraine, including the sources of resources that can be used in this
process. According to national and international expert institutes, Ukraine’s GDP
losses in 2022 due to Russia’s military aggression could range from 30% to 50%. In
absolute terms, prices in 2021 will correspond to 1.6-2.7 trillion hryvnias (56-92
billion US dollars) of "unproduced" products during the year. In addition, the material
damage due to large-scale destruction of infrastructure and civilian facilities is
estimated at 500 to 1000 billion US dollars [1].

Restoring Ukraine’s GDP to pre-crisis levels will require attracting
international funding from Ukraine is economic reconstruction funds and intensifying
fiscal and monetary instruments to restore investment processes in Ukraine.
According to experts, the total needs for financing the recovery of Ukraine’s

economy will be about 1 trillion US dollars [2].
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Recently, the liquidity of the banking system (certificates and correspondent
accounts) has reached record levels since the beginning of the Russian military
aggression and as of the end of 15.04.22 amounted to 227 billion UAH (+9.2 billion
UAH per week), including: in NBU certificates of deposit - UAH 170.1 billion (+
UAH 2.6 billion per week); on correspondent accounts with the NBU - UAH 56.7
billion (+ UAH 6.7 billion per week). Another UAH 50 billion of bank liquidity is in
the form of cash in banks’ cash desks [3].

The increase in bank liquidity last week is almost entirely due to the increase in
government spending through debt financing, which led to an increase in money
supply in the economy by UAH 23 billion (per week), of which about UAH 10
billion replenished bank liquidity and the remaining UAH 13 billion absorbed by the
NBU through other monetary transactions (repayment of long-term refinancing loans,
etc.). Current liquidity figures are a record for the banking system in the entire
economic history of Ukraine. Total liquidity exceeds the liquidity ratio (UAH 55
billion) by 4 times. The ratio of banks ‘liquidity to banks’ liquidity liabilities returned
to pre-crisis levels in April - 15%. High liquidity of the banking system is observed
against the background of low level of monetization of the economy (less than 40%
of GDP). The NBU Council recently approved the «Basic Principles of Monetary
Policy for Martial Law» [4].

The decline in the effectiveness of market instruments during the war makes it
impossible to conduct monetary policy in the mode of inflation targeting with a
floating exchange rate. The effectiveness of monetary transmission channels is
further weakened by administrative restrictions on the foreign exchange market and
restrictions on capital movements. Under such conditions, the National Bank may
temporarily not use marketable monetary instruments, in particular the key
(accounting) rate as the main instrument of monetary (monetary) policy. The
expediency and volume of state budget financing operations will be determined by
separate decisions of the National Bank, taking into account the situation on the

financial markets and public finances, in particular, taking into account the possibility

195



11 MDXHAPOJHA HAYKOBO-TIPAKTUYHA IHTEPHET-KOH®EPEHIIA «IMIIEPATUBYA EKOHOMIYHOI'O 3POCTAHHSA B
KOHTEKCTI PEAJII3ALILI IJIOBAJIBHMX LIUIEM CTAJIOI'O PO3BUTKY» 10 YEPBHS 2022 POKY

of filling the state budget from other sources. The National Bank will work closely
with the Government to help attract the necessary external financing from
international organizations and partner countries. The National Bank, together with
the Government, will make every effort to meet the goals, criteria and measures for
reforming the economy and financial system, provided for in cooperation with the
IMF, other international financial organizations and EU institutions. The adopted
Basic Principles will be in force temporarily during the martial law regime and, if
necessary, sometime after its completion until the normalization of the functioning of
the economy and financial system. All this once again confirms the readiness of all
state structures of Ukraine both for effective financial defense and for offensive
actions to restore our country [5].
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KuiBcbkuil HallioHAJIbHUM YHIBEPCUTET TEXHOJIOTIH Ta IU3aiHy

JEBAJIbBAILIISI HALIIOHAJILHOI BAJTIOTH B YMOBAX BOEHHOI'O
CTARHY

B ymoBax moBHOMAacmTaOHOTO BTOPTrHEHHS pocii B YKpaiHy, sike Mouanocs
24 nrotoro 2022 poky BigOysocs pi3ke 3pOCTaHHs KypCiB BalllOT B HEOAHKIBCHKHX
BaJIIOTHUX OOMIHHMKAX, 1[0 COPHUSIIO MOTY>KHIM XBUIJII il MACOBOT'O CKYIIOBYBaHHS.

Cranom Ha 23 motoro 2022 poky kymiBias 1 momapy CIIA cranoBuia
29.43 TpH, a mponax — 29.48 rpH [4], mpoTe cuTyarlisl cTajla HEKOHTPOJILOBAHOIO 3
noyatkoM BiiiHU. Came ToMy, 3311 YHUKHEHHsI JieBajibBallii HAI[lOHAJIBHOI BAJIIOTH
Ta 3HAYHOIO0 BUTOKY KamiTayly 3a KopaoH, HamioHanbHuil 0aHk YKpaiHu B MepIIMid
JI€Hb TOBHOMACIITA0HOTO BTOPTHEHHSI 3a00POHUB MPOJAX 1HO3EMHOI BaJIIOTH HA
TepuTopili YKpaiHu (OKpiM TEepUTOpii, siKi mepeOyBarOTh IiJl 3arpO30I0 OKYIAIlii).
Perynsarop 3adikcyBaB odimiitnuii kype ponapa CIIIA na piBHi 29.25 rpH Ha yac i

BOEHHOTI'O CTaHy [5].
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