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This article seeks to assess the effectiveness of attracting foreign investment in Ukraine.
Within the scope of the research, investment activity is considered a key driver for economic
development. It is emphasised that boosting economic growth in Ukraine depends heavily on
attracting foreign investment as their effects extend to encouraging the national output, the speed of
its technological advancements as well as the scale and pace of economic restructuring. The
purpose and objectives of the study are to explore and evaluate the effectiveness of foreign
investment in Ukraine's economy along with offering the authors’ understanding of the key factors
affecting the investment climate and suggesting the most promising pathways to foster investment
efficiency in Ukraine. It is argued that this study has a number of significant implications to
Ukraine, since investment processes to a great extent underpin market development strategies, and
entail the most important mechanisms for creating appropriate environment to overcome the
structural economic crisis, implement structural changes in the production sector, promote
innovation and enhance economic performance at the micro- and macrolevels. The research
methodology involves general scientific methods of analysis and synthesis, and the generalization
techniques. The findings reveal a whole range of crucial factors behind the investment process
crisis and lack of effective tools for investing into the national economic development. The authors
assert that a country's position in the investment ranking is a sort of a ‘business card’ for the
investor who is looking for new capital investment opportunities. Currently, from this perspective,
Ukraine's chances to attract foreign investment seem quite miserable. However, the findings verify
that in the context of modern globalization, to spur foreign capital attraction into Ukraine, creating
a favourable investment climate is paramount. The study has identified factors that affect the
process of shaping the investment climate, among which the most important are a group of
economic, political and geographical factors. According to the research results, a proactive
government strategy and a comprehensive approach to resolving the current challenges related to
investment activities at the micro- and macrolevels will contribute to realizing Ukraine’s investment
potential with maximum efficiency that will lay a solid background for sustainable economic
development in the future.

Keywords: foreign investment; investment climate; economy, economic growth;
development; foreign economic activity.

Ouaekcanapa B. Oabmancbka, FOQuis B. Tumomenko
Kuiecokuil nayionanvHuil ynieepcumem mexnon02iii ma ou3ainy, Yxkpaina
E®EKTHUBHICTb IHBECTHUIIMHOI JIAJBHOCTI B YKPATHI
YV yiti cmammi 30ilicneno awnaniz eghekmusHOCmi 3anyYeHHs [THO3eMHUX IHeecmuyil 8
Vipainy, a makooxc euznaueno, wo IHEeCMUYIUHA OUAIbHICMb € OOHUM 13 PYUIUHUX YUHHUKIG
EeKOHOMIYHO20 pPO36UMKY Kpainu. BcmaHnoeneno, wjo nio8uwjeHHs pieHs pO36UMKY HAYIOHATbHOL
EeKOHOMIKU 3HAYHOW MIPOI0 3A1edHCums Gi0 3ANVYeHHs THO3eMHUX [H8eCmuyill, OCKLIbKU iX 6NIU8
NOUUPIOEMBCA HA CIMAH HAYIOHAILHO20 8UPOOHUYMEA, PI6EHb MEXHOLO02IUHO20 PO3GUMK) KpAiHu,
pieenb [ memnu eKOHOMIYHOI nepebyodosu. Memow ma 3a80auHAMU OOCHIONCEHH BU3HAYEHO
8UBUEHHS Ul NPOBEOEHHS AHANI3Y eheKMUBHOCMI 3ANY4eHHs [HO3eMHUX [HBeCMUYill 8 eKOHOMIKY
Vkpainu, a maxosic popmyniosanns 61acHo20 OayeHHs OCHOBHUX (haKmopis, wo 6nausaoms Ha
IHeCMUYIHULL  KIiMam KpaiHu ma HAnpsamie nioGuujeHHs egeKmusHocmi  iHeeCmuyitiHol
disttonocmi 8 Ykpaini. Jloseoeno, wo ons Yxpainu ye 00CHiONCeHHs MA€E CYMMEBY 3HAYYUJICIb,

54



ISSN 2786-5398 THHOBAIIMHO-THBECTHUIIIHHA
KypHaa cTpaTeriyHuX eKOHOMIYHHX IHOJIITHKA
aocJixkennb, Ne 6, 2021

aodce iHBeCMUYitiHi npoyecu 3HAYHO 6NAUBAIOMb HA PO3BUMOK PUHKOBUX GIOHOCUH, A MAKONC €
HAUGANCIUBIUUUM MEXAHIZMOM CMBOPEHHS YMO8 OJi NOOOJAHHA CIMPYKMYPHOI eKOHOMIYHOI Kpu3u,
O00CSACHEeHHs. CMPYKMYPHUX 3MIH Yy  GUPOOHUYMSEI, [HHOBAYIUHO20 PO3BUMKY, HIOBUUYEHHS
EeKOHOMIYHUX NOKA3HUKIE HA MIKPO- mda MAaKpopieHsax. Y O00CHiONCeHHI UKOPUCAHO MAKIL
3a2anbHOHAYKOBI MemoOoU, AK AHANi3 | CUHME3, A MAKOX}C Memoo y3azanvHeHHs. Bemanoeneno, wo
Kpusa IHEeCMUYItiHUX npoyecie ma eqekmueHux Mexamizmie IHBeCMYBAHHA 6 PO3BUMOK
HAYIOHAbHOI eKOHOMIKU 8 YKpaiHi 3yMO61eHa HU3KOW0 8aAXNCIUGUX NPUYUH. A8mopamu 8U3HAYeHO,
wo micye Kpainu 6 peumuney iHeecmuyii € C80EPIOHOI0 GI3UMIBKOK KPAiHU OJisl IHGecmopa, AKull
ULYKAE HOBI MOJICIUBOCMI OJisl KANimanoskiaoeus. Bionoesiono, 3 yiei nosuyii, wancu Yxpainu na
3QNY4eHHs [HO3eMHUX [H8eCmUYill 3a1Uuarmscsa HesHauHumu. Boonouac dogedeno, wo 6 ymoeax
2nooanizayii 01 WUPoKo20 3anyyeHHs IH03eMHO20 Kanimany 6 Ykpainy, nacamnepeo, HeoOXIOHUM €
GopmysanHs cnpusmaueo2o iHeecmuyitino2o Kiimamy. Bcmanogneno YuHHUKU, wWo eniuearoms Ha
Gdopmysanns iHeecmuyiliHo20 Kiimamy, ceped SAKUX HAUGANCIUBIUUMU € 2PYNA eKOHOMIYHUX,
nonimuyHux ma 2eocpagiunux akmopis. 3a pesyrbmamamu NPOBEOEHO20 OOCHIONCEHHS.
8CMAHOBNIEHO, WO AKMUBHA 0EePIHCABHA NO3UYISA MA KOMNJIEKCHUL NioXi0 00 SUpIUleHHA HASAGHUX
npoonem, Nno8’si3aHux 3 IHEeCMUYIHOW OISIbHICMIO HA MIKPO- Mdad MAKpOPI6HAX, 00380/1Mb
Yrpaini peanizysamu ceiti nomenyian é ingecmuyitinii cghepi 3 MAKCUMATbHOIO eheKMUBHICMIO, WO
cmane nepeodymosoio ii cmabinbHO20 eKOHOMIYHO20 PO36UMK) 8 MAUOYMHbLOMY.

Knwuosi cnosa: inozemni ineecmuyii; iHeeCmMuyiuHull KiimMam, eKOHOMIKA, eKOHOMIuHe
3POCMAHHS, PO3BUMOK, 308HIUHbOEKOHOMIUHA OIsIbHICb.

Anexcanapa B. Oabmanckas, FOuaus B. Tumomenko
Kueeckuii nayuonanvHvlil ynugepcumen mexuonouil u ouszaina, Ykpauna

3O®OEKTUBHOCTh NHBECTUIIMOHHOM JEATEJIbHOCTHU B YKPAUHE

B omou cmamve nposedén amanuz sppexmusHocmu npueiedeHus UHOCMPAHHBIX
uneecmuyuti 8 Ykpauny, a makoce onpeoeneHo, umo UHEECMUYUOHHAS O0esimelbHOCIb A6IAemcs
OOHUM U3 OBUINCYUWUX (DAKMOPO8 IKOHOMUYECKO20 PA3BUMUS CMPAHbL. Y CMAHOBIEHO, YMO
nosvluleHUe YPOSHS pa36umusi HAYUOHAIbHOU IKOHOMUKU 8 3HAYUMENbHOU CMEeNneHUu 3a8ucum om
npuenedenusi UHOCMPAHHLIX UHBECMUYUL, HNOCKOIbKY UX GIUAHUE PACNPOCMPAHAEMCA Hd
coCmosiHue HAYUOHANILHO20 NPOU3BOOCHBA, YPOBEHb MEXHOI02UYeCK020 pa3eumus CMmpambl,
VPOBEHb U MeMNbl IKOHOMUUECKOU nepecmpouku. Llenvto u 3adauamu ucciedo8anus onpeoeietsl
usyyeHue U nposedeHue aHaiusd IPoekmusHocmu npusileyeHus: UHOCMPAHHBIX UHEECUYUL
IKOHOMUKY YKpaumusl, a makice Gopmyiuposarue cOOCMEEHH020 BUOEHUS OCHOBHLIX (haKmMopoa,
BIUAIOWUX HA UHBECTNUYUOHHBIN KIUMAM CMPAHbl U HANPAGIeHUli nogvluienus d¢gdekmusnocmu
UHBECMUYUOHHOU OdessimenbHocmu 8 Ykpauwe. /lokazano, umo Ons YKpauusl 3mo ucciedo8anue
umeem CYwWecmeeHHylo 3HAYUMOCMb, MNOCKOAbKY UHBECMUYUOHHblE HNPOYEccbl OKA3blBAlom
3HAUUMeENbHOEe BIUAHUE HA PA3BUMUE DbIHOYHLIX OMHOUWIEHUU, d MAKMCe SGNAEMC 8aANCHEeUUUM
MEXAHUZMOM CO30AHUS YCNO8Ull Ol NPeoOoNIeHUs CMPYKMYPHO20 IKOHOMUHECKO20 Kpusucd,
00CMUIICEeHUsT CMPYKMYPHBIX USMEHEHUL 8 NPOU3800CMEe, UHHOBAYUOHHO20 PA3EUMUSL, NOBbIUEHUS
IKOHOMUYECKUX NoKazamenel Ha MUKpo- U MaKpoypoeusax. B uccnedoeanuu ucnonvzosansvl maxue
oOwenayyHvle Memoobl, KaK AHAIU3 U CUHMmMe3, a makKdice memoo 0006uenus. YcmanosieHo, ymo
KPU3UC UHBECIUYUOHHBIX NPOYECCO8 U IPDEKMUBHbIX MeXAHUIMO8 UHBECMUPOBAHUSL 8 pa3eumue
HAYUOHATLHOU YKOHOMUKU 8 YKpaune 00yclosieH paoom 8AliCHbIX Npuyul. Aemopamu onpeoeeno,
Umo Mecmo CmpaHvl 8 pelimunee UH8eCMuUYUll — c860e00paA3Has BUUMKA CMPAHbL O UHBECMOpA,
KOMOpblll uwem HoBvle GO3MONCHOCMU 05 Kanumanosnoxcenut. CoomeemcmeenHo, ¢ 3mou
nosuyuu  waumcel  Ykpaumvl Ha  npugiedenue  UHOCMPAHHBIX — UHBECMUYUL  OCMAIOMCA
He3HauumenbHulMu. B mo dice 8pems 0okazano, wmo 8 Yclosusx 2enodamuzayuu 01s wuUpoKo2o
npugneyeHus UHOCMPAanHo20 Kanumaia 6 Yxpauuy, npesicoe 6ce2o, HeoOX00umMo opmuposanue
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O1a2ONPUAMHO20  UHBECTUYUOHHO20 — KIuMama. Ycmauoeienvl akxmopul, euudiowue Ha
Gopmuposanue UHEECMUYUOHHO2O KIUMAMA, CPeOU KOMOPHIX BANCHEUUWUMU SAGIAIOMCS cPYNNa
IKOHOMUYECKUX, NOIUMUUECKUX U 2eocpaguyeckux gakmopos. Ilo pesynvmamam npoeedénnozo
UCCe008AHUSL YCMAHOBILEHO, YMO AKMUBHAs 20CYOAPCMBEHHAs NOZUYUSL U KOMNJLEKCHbIL NOOX00 K
PEWEHUI0 UMEIOWUXCA NPOOIeM, CEA3AHHbIX C UHBECTUYUOHHOU O0esimelbHOCMbI0 HA MUKPO- U
MAKpOYpOBHsX, no380aam YKpauHe peanuz08ams C8OU NOMEHYUANl 8 UHBECMUYUOHHOU cghepe ¢
MAKCUMANbHOU 3 PEeKMUBHOCMbIO, YMO cCmanem npeonoCvlLIKol eé cmadulbHO20 IKOHOMULECKO20
pazeumusi 8 6yoyujem.

Knwouesvie cnosa: unocmpanmvie UHEECMUYUU, UHBECTIUYUOHHBIN KIUMAM, IKOHOMUKA,
IKOHOMUYUECKULI POC, pA38umue, 6HeUHeIKOHOMUYECKAS OessMelbHOCb.

The relevance of this topic is that in the modern economy, investment activity is an
important factor in economic growth and ensuring the competitiveness of economic entities and the
economy as a whole. The current state of the international economy reflects the trends in capital
movements of previous periods of development of national economy. At the same time, further
improvement of structure, as well as features and directions of development depend on the scale and
dynamics of both international investment activities and investment activities of individual
countries and within the country.

Investment activity is one of the driving factors of economic development of the state.
Attracting investment in certain sectors of the economy is a priority for the country, as the
consequence of investment activities is many positive effects, including social.

Improving the economic level of the state largely depends on attracting foreign investment,
as their impact extends to the state of national production, the level of technological development of
the country, the level and pace of economic restructuring.

Currently, the country's investment activity is not at a very high level due to the low
investment attractiveness of domestic enterprises and the underdevelopment of the national stock
market. This study is undoubtedly important, as there is an objective need for ongoing research on
investment issues and monitoring trends in investing in the national economy, including investment
at the expense of foreign investors.

For our country, this study plays an important role, because investment processes in Ukraine
have a significant impact on the development of market relations, is the most important mechanism
for creating conditions for overcoming the structural economic crisis, achieving structural changes in
production, innovative development, improving economic performance at micro and macro levels.

This disquisition is important for the country's economy, as foreign investment is a source of
investment, promote innovation, increase productivity and improve the welfare of the population.

Analysis of existing publications of this topic. Investment activity is the object of research
of many scientists. Among the scientists who have made a significant contribution to solving the
problem of investment activity, it should be noted such domestic scientists as I. Blank,
N. Gulyaeva, M. Melnik, V. Blokhina, M. Pukhtaevich, Y. Vorobyov, T. Mayorova, M. Denisenko,
E. Balatsky, O. Fateeva, S. Kontronovich, M. Denisenko, O. Zhalilo, A. Muzychenko, A. Peresada,
N. Tatarenko, S. Fedorenko, L. Gitman, S. Sharpe. The following foreign scientists also studied the
issue: R. Borsuk, A. Razin, E. Brigham, P. Fischer and others.

In scientific works strategies of attraction of foreign investments in economy of Ukraine in
the conditions of market transformation are offered, mechanisms of the state management of foreign
investments, the basic directions of improvement of realization of investment activity are defined.
However, due to the constant changes in the economic and political system of the country, some
issues still remain unresolved and insufficiently studied, so we decided to choose this topic for
research.

56



ISSN 2786-5398 THHOBAIIMHO-THBECTHUIIIHHA
KypHaa cTpaTeriyHuX eKOHOMIYHHX IHOJIITHKA
aocJixkennb, Ne 6, 2021

The purpose of this scientific article. To study and analyze the effectiveness of attracting
foreign investment into the economy of Ukraine, to formulate their own vision of the main factors
influencing the investment climate of the state, as well as ways to improve the efficiency of
investment activities in Ukraine.

Presenting main material. Today, for a number of post-socialist countries, including
Ukraine, investment is becoming a key factor in their economic development. In recent years, the
impact of foreign investment on the country's economy has increased. At present, foreign direct
investment is a stable source of capital inflows. Therefore, from the point of view of predictability
and financial stability of the state, it is more expedient to stimulate the attraction of foreign direct
investment.

Attracting foreign direct investment flows is one of the main steps that helps to overcome
the crisis, increase financial and economic performance, attract the latest technologies. However,
when attracting foreign investment, certain problems arise that do not allow to fully provide
effective conditions for foreign economic investment activities.

The crisis of investment processes and effective mechanisms for investing in the
development of the national economy in our country is due to a number of important reasons.

However, the main complexity of investment processes at the present stage of
transformation of the domestic economy is, first of all, very limited opportunities for domestic
accumulation and the inability of domestic investors to fully compensate for the lack of capital
investment to restore and support economic growth.

The state of global and domestic investment activity reflects a wide range of problems. The
main ones are related to changes in legislation, investment mechanisms, unreasonableness of
priority and strategic objects and sectors of the economy for investment and insufficiently clear
work of regulatory institutions at both national and international levels [15, p. 3, 5].

Since the years of independence, the Ukrainian economy has been intensively integrated into
the European and world, as well as introducing international standards in the field of production and
financial and economic sphere.

It can be concluded that economic, financial and legal terminology is becoming the main
tool for approximation of domestic legislation to European and international, and through it to a
clear and mutually understandable relationship.

This is facilitated by the intensive enlargement of the European Union within the continent,
and its immediate neighborhood with Ukraine deepens and strengthens cooperation in the political,
economic and financial spheres.

Especially close cooperation in the field of investment, which, in turn, strengthens the
European integration of our country. And also, in modern conditions, conditions of destabilization
of political and economic relations with the northern neighbor as a factor of its social and economic
development [7, p. 277].

The concept of "investment" is too broad and capacious. After all, some authors believe that
investment is a set of costs that are realized in the form of long-term capital investments in the
national or international economy [6, p. 112]. At the same time, they attach similar meaning to the
term "investment", which is interpreted as "a set of costs of material, labor and monetary resources
aimed at the expanded reproduction of fixed assets of all sectors of the economy" [6, p. 126].

In practice, in countries with developed market economies, the portfolio of real investment
mainly consists of funds from private businesses. The state also participates in the investment
process, investing capital in the public sector both directly and by providing loans, subsidies,
appropriate guarantees, implementing a policy of economic regulation. And if private investment is
directed to the real sector of the national economy, production, technology, equipment,
construction, the bulk of public investment is directed primarily to the development of infrastructure
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and social security, as well as social reproduction: science, education, health, environment
environment, energy, transport and communication [6, p. 113].

Thus, investment is an investment of capital in order to further increase it, ie increase in the
future. The increase in capital as a result of its investment is an appropriate compensation for the
possible risks of loss of invested funds and loss of expected return. The source of capital growth in
the investment process is the return that the investor receives from the invested funds.

Investment activity is carried out in accordance with the following basic principles:

1) non-interference of state bodies, legal entities and citizens in investment activities, which
does not contradict the current legislation;

2) voluntary investment;

3) equality of all investors and participants in investment activities;

4) investment security;

5) freedom of choice of criteria in carrying out investment activities.

The country's place in the investment rating is a kind of business card of the state for an
investor looking for new opportunities for investment. From this point of view, Ukraine's chances
of attracting foreign investment remain insignificant. Although, in our opinion, the situation should
not be too dramatized, as there is a problem of comparability of indicators of development of
different economic systems. In modern conditions for the global development of competition at the
international level is important not only the amount of foreign investment, but also their quality. As
a result of studying and researching the impact of foreign investment on Ukraine's economic
development, two main goals are important to foreign investors, namely: the growth of export
capacity and entry into the domestic market.

Proceeds from foreign direct investment provide long-term investments in the country's
economy in order to organize and build enterprises, acquisition of authorized capital.

The dynamics of foreign direct investment flows is a rating of the country and an indicator
of changes in the level of confidence of foreign investors. Flows of foreign direct investment in and
from the economy of Ukraine in 2010-2019 are shown in Table 1.

Table 1

Flows of foreign direct investment in the economy of Ukraine and from Ukraine

in 2010-2019, million dollars USA

Year Foreign' direct ipvestment Rise / fall for the year Foreign direct inyestment Balance
in Ukraine from Ukraine

2010 6495 +1679 736 +5759
2011 7207 +712 192 +7015
2012 8401 +1194 1206 +7195
2013 4499 -3902 +4079 +4079
2014 410 -4089 111 +299
2015 2961 +2551 -51 +3012
2016 3284 +323 16 +3268
2017 2202 -1082 8 +2194
2018 2355 +153 -5 +2360
2019 3070 +715 648 +2422

Source: developed by the author on the basis of [13].

From Table 1 we can conclude that since 2010 there has been an increase and improvement
in the growth of foreign direct investment. But in 2014 we can see a sharp decline due to hostilities
in our country. Therefore, in the period from 2013 to 2014 there was an unfavorable situation for
investors. Since 2015, 2016 we can see a gradual increase in foreign direct investment flows, but in
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2017 there was a decrease of 1,082 million dollars. USA compared to 2016. In 2019, the volume of
foreign direct investment increased by 715 million dollars. USA.

After the global economic crisis, the best indicator of foreign direct investment flows can be
observed in 2012. The tendency to decrease the flow of foreign direct investment in Ukraine was
influenced by the following factors: distrust of the judiciary, high levels of corruption, exchange
rate volatility, market monopolization, and the war in eastern Ukraine.

The dynamics of foreign direct investment inflows in the period 2010-2019 in the economy
of Ukraine and from Ukraine is shown in Figure 1.

9000 8401

8000 7907

7000 6495
6000
5000 4499
4000
2061 3284 3070
3000 2202 2355
2000 y 206 I
410 48
1000 I 20
92 111 5
i N mom. N BC K N HN

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

=

m Foreign direct investment in Ukraine ® Foreign direct investment from Ukraine

Source: developed by the author on the basis of [12].
Fig. 1. Dynamics of inflow of foreign direct investments into the economy
of Ukraine and from Ukraine during 2010-2019, million USD USA

Analyzing Figure 1, we can conclude that the dynamics of foreign direct investment in
Ukraine is unstable. Until 2014, ie before the start of the military conflict, the values were much
higher. However, for the last 5 years in 2014 and in 2019 we can observe the highest rates of
foreign direct investment in Ukraine.

According to the State Statistics Service of Ukraine [12], more than 76 countries are
investors in 2019. The main investors of Ukraine are: Cyprus — 40%, the Netherlands — 29%, Great
Britain — 9%, Germany — 8%, Switzerland — 7%, Austria — 4%, France — 3%.

The study found that the situation with attracting investment in the Ukrainian economy is
difficult.

The main reasons hindering the attraction of foreign investment are:

1) the lack of a clear strategy for economic development of the country;

2) instability of the political situation in the country;

3) insufficient institutional support for investment policy in local regions. Investment policy
development has traditionally remained the prerogative of the central government. Investment
policy at the regional level has not become a constructive element of the investment regulation
system;

4) intensive intervention of state bodies in the private business sector;
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5) low level of trust in the government, investors do not have confidence in the security and
profitability of their investments;

6) shadow economy and corruption;

7) instability in the field of taxation;

8) unresolved issues of customs relations, licensing and permitting procedures, registration
procedures, raids, high prices of raw materials, etc.

In the context of globalization, the formation of a favorable investment climate is primarily
necessary to attract foreign capital to Ukraine. That is, the investment climate plays one of the most
important roles in the socio-economic development of the country. The concept of investment
climate is very multifaceted, it includes a huge number of objective and subjective indicators.
Improving the investment climate is to create conditions for a business in which it will operate as
profitably as possible.

The study found that the following definition of the investment climate is the most
successful, as it fully characterizes all its functions. The investment climate is a system of factors
that reveal the potential and potential risks of investment activities [4, p. 18].

The concept of investment climate is complex and can be considered at the macro, meso and
microeconomic levels. At the macro level, the concept includes indicators of the political (including
legislation), economic and social environment for investment. For example, for potential foreign
investors in the analysis of the political situation plays a crucial role: government policy on foreign
investment, the likelihood of nationalization of foreign property, the country's participation in
international treaties, the strength of state institutions and more. At the micro level, the investment
climate is manifested through bilateral relations between the investor (individual or legal entity) and
specific government agencies, suppliers, customers, banks, non-bank financial institutions, as well
as labor collectives of the recipient country. The state of the investment climate at the macro, meso
and micro levels is perceived by investors in general [1, p. 85].

Improving the investment climate is a continuous and continuous process, as the content and
direction of investment processes cannot remain unchanged for long. At the level of specific
investment projects, fundraising and selection of investment objects, the amount of invested funds
and the activity of investors are influenced by various factors created directly by the state or under
its active influence.

All factors influencing the formation of the investment climate can be divided into three
groups. The first group includes geographical indicators. However, in today's world, the role of
traditional factors is diminishing, and the benefits to the state are becoming increasingly important.
The second group covers economic factors. The third group includes political factors [2, p. 283].

According to the author, it is advisable to consider the third group of factors in more detail.
After all, world experience confirms that it is impossible to ensure the competitiveness of the
economy without large-scale investment support from the state.

Based on this, it seems that to increase production, stimulate economic growth, it is
necessary to increase either capital or labor, or two of these factors simultaneously [8, p. 15]. And
because opportunities to increase the labor factor are limited, this means that the key and main
source of growth is capital, which can be multiplied by increasing investment.

Conclusions. The low position of Ukraine's economy in world rankings indicates that
investment activity does not provide an effect that would contribute to the development of the
national economy and production potential of the country.

The main reasons for the decline in investment activity in Ukraine are the instability of the
economic and political situation, which creates an unfavorable investment climate.

In order to intensify the attraction of foreign investment and domestic investment, it is
necessary to take measures that would increase the investment attractiveness of enterprises,
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industries and the state as a whole. Taking into account the experience of most foreign countries, it
is necessary to develop a comprehensive program to attract investment, which should eliminate the
negative factors and ensure the factors of investment attractiveness and risk reduction.

The next step to improve the investment climate is to attract investment not only in the
financial sector, but also in priority areas for foreign investors: agro-industrial complex, housing
and communal complex, machine-building complex, transport infrastructure and processing
industry.

Political stability and a stable legislative field also have an impact on the investment climate.
Therefore, in order to improve and increase investment activity, it is necessary to solve the
following problems, which have a negative impact: low quality of investor rights, lack of a
systematic approach to changes in legislation and judicial reforms which should not lead to legal
inconsistencies.

Another of the main mechanisms for increasing foreign direct investment flows is the
quality regulation of the financial market. The goal of public policy should be aimed not only at
attracting foreign investment, but also to intensify the activities of enterprises in the country, as a
result of which financial markets will be stable and the profitability of the population will increase.

According to the authors, an active state position and a comprehensive approach to solving
existing problems related to investment activities at the micro and macro levels will allow Ukraine
to realize its potential in the investment sphere with maximum efficiency, which will be a
prerequisite for its stable economic development in the future.
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